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MAT .KIEL 
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SUMMARY: NORTHERN ITALIAN SOCIALISTS DEVOTED AN EVENING TO DIS- 
CUSSION OF AMERICAN ECONOMIC RECOVERY. ON THE U.S. SIDE 
BURTON GORDON MALKIEL, MEMBER OF THE PRESIDENT'S COUNCIL OF 
ECONOMIC ADVISERS VIA THE MEDIUM OF ELECTRONIC DIALOGUE PRE- 
SENTED PROFILE OF U.S. RECOVERY AND THE ADMINISTRATION S 
STRATEGY TO SUSTAIN THAT RECOVERY. PROGRAM SIGNIFICANTLY 
CONTRIBUTED TO OPENING LINES OF COMMUNICATION WITH A PART 
OF THE POLITICAL SPECTRUM WHICH HAS DISPLAYED SCARCE SYMPHATHY 
FOR AN EGREGIOUS UNDERSTANDING OF U.S. ECONOMIC POLOICY. 

1 . SIXTY FIVE NORTHERN ITALIAN SOCIALISTS, MAINLY ECONOMISTS, 
GATHERED ON FEB 19 AT THE IMPORTANT MILAN INTELLECTUAL FORUM 
THE TURATI CLUB, TO DISCUSS AMERICAN ECONOMIC RECOVERY AND 
BY IMPLICATION THE CRISIS OF CAPITALISM. IN ABSENCE OF TOP 
LEVEL U.S. ECONOMIC POLICY-MAKER IN MILAN THE POST 
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GORDON MALKIEL OF PRESIDENT’S COUNCIL OF ECONOMIC ADVISERS. 

2. ON ITALIAN SIDE PANELISTS INCLUDED THE PRESIDENT OF THE 
VENICE BIENNALE, ONE OF THIS AREA'S OUTSTANDING SOCIALIST 
PARTY PERSONALITIES, THE DIRECTOR OF PLANNING OF STATE 
ENERGY ENI, NATIONALLY IMPORTANT TRADE UNION LEADER (NATIONAL 
SECRETARY OF CGIL), AND ECONOMIC EDITOR, A SOCIOLOGIST AND 

A PROFESSOR OF AMERICAN HISTORY. ALSO PARTICIPATING IN THE 
DISCUSSION AND CO-HOSTING EVENT WAS MILAN CONSUL GENERAL 
THOMAS W. FINA. 

3. AUDIENCE CONSISTED OF ECONOMISTTS, LEADING YOUNG MILAN 
SOCIALISTS, SEVERAL JOURNALISTS, TWO REGIONAL GOVERNMENT 
OFFICIALS, AND DIRECTOR OF MILAN INTERNATIONAL AFFAIRS 
INSTITUTE. 

4. THE POST’S MAIN OBJECTIVES WERE: TO BLUNT SOME OF THE 
MORE INTENSE INVECTIVE ISSUING FROM THE ITALIAN LEFT ON 
FAILURE OF OUR COMMON ECONOMIC SYSTEM TO COME TO GRIPS 
WITH CRISIS; TO CONVEY MEASURE OF CONFIDENCE IN ABILITY OF 
U.S. POLICY MAKERS TO REACH SENSIBLE SOLUTIONS TO WESTERN 
ECONOMIC PROBLEMS; TO DEFLECT IDEOLOGICAL ATTACK ON U.S. 
ECONOMIC POLICY; AND PERHAPS MOST IMPORTANTLY TO OPEN 
PRAGMATIC PUBLIC DIALOGUE WITH NORTHERN ITALIAN SOCIALISTS. 
THESE GOALS SEEN AS ESPECIALLY VITAL DURING PERIOD IN WHICH 
ITALIAN NEWSPAPERS HAVE INTERESPERSED NEWS OF ECONOMIC AND 
POLITICAL CRISIS WITH HEADLINES ON THE CIA AND CORRUPT 
PRACTICIS OF U.S. MULTINATIONALS. 

5. FOLLOWING MALKIEL'S TAPED PRESENTATION ON THE STATE OF 
THE U.S. ECONOMY, PANEL OF ITALIAN EXPERTS RAISED A NUMBER 
OF QUESTIONS CONCERNING U.S. POLICY. AS EXPECTED, PANELISTS 
DWELT ON THE COMMITMENT OF GOVERNMENT TO INTERVENE ACTIVE- 
LY TO REDUCE THE IMPACT OF CURRENT CRISIS ON WORKING CLASS. 
ANOTHER MAJOR THEME WAS THE DEBATE IN U.S. AND ITALY OVER 
FULL EMPLOYMENT GOAL. DISCUSSION ALSO TOUCHED ON THE HARM- 
FUL IMPACT OF THE U.S. MULTIN ATIONLS ; U.S. TRADE POLICY; 

QUALITY OF LIFE ISSUE; DISTRIBUTIVE JUSTICE AND DEBATE 

OVER STATE PLANNING. 
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6. IN HIS RESPONSE MALKIEL SUCCEEDED IN CONVEYING CLEAR AND 
OPTIMISTIC PICTURE OF U.S. RECOVERY, CORRECTED A NUMBER OF 
MISAPPREHENSIONS ABOUT AMERICAN ECONOMIC POLICY ESPECIALLY 
RELATED TO GOVERNMENT CONCERN FOR I INDF.R-PRTVTT EDGED. BUT 
MAIN IMPACT OF DIALOGUE WAS LESS ONE OF CHANGING MINDS THAN 
OF OPENING THEM. 

7. ONE PROBLEM GENERIC TO ELECTRONIC DIALOGUE AS MEDIUM IS 
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RISK INVOLVED IN ASKING HIGH-LEVEL WASHINGTON PARTICIPANT 
SENSITIVE QUESTION WHEN HE NOT FULLY AWARE OF CONTEXT. THIS 
DEMOSTRATED DURING LIVE CONVERSATION WITH MALKIEL WHEN HE 
WAS ASKED WHAT HIS ECONOMIC POLICY ADVICE TO PRESIDENT WOULD 
BE SHOULD COMMUNISTS ENTER ITALIAN GOVERNMENT. MALKIEL 
AVOIDED DIRECT RESPONSE WHICH MODERATOR CHOSE TO INTERPRET 
LATER AS IMPLYING OPENMINDED ATTITUDE TOWARD PCI PARTICIPA- 
TION IN ITALIAN GOVERNMENT. .CONGEN DENIED THIS IMPLICATION 
TO AVOID POSSIBLE MISUNDERSTANDING AND DESPITE PRESENCE OF 
PRESS NO MENTION OF MODERATOR S INTERPRETATION REPORTED. 

8. SECOND PROBLEM WHICH CAUSED GREAT ANXIETY WAS LAST MINUTE 
REQUIREMENT THAT MALKIEL TESTIFY BEFORE CONGRESS AT HOUR 
SCHEDULED FOR PROGRAM. FORTUNATELY HE MADE SPECIAL EFFORT 
AND PROGRAM STRETCHED OUT FOR EXTRA HOUR WITH BENEFICIAL 
EFFECT. 

9. FINALLY, DURATION ALLOTTED ALLOWS FOR FRUSTRATINGLY LIT- 
TILE TIME FOR TREATMENT OF COMPLEX ISSUES. 

10. BEST TRIBUTE TO SUCCESS OF DIALOGUE WAS PUBLICALLY 
EXPRESSED WICH ON PART OF LEADING SOCIALIST PARTICIPANTS 
THAT PROGRAM SERVE AS FIRST IN SERIES OF EXCHANGES WITH 
U.S. ON IMPORTANT ISSUES. SPONSOR PLANS TO PUBLISH FULL 
TEXT OF PROCEEDINGS AND HAS INVITED USIS TO FOLLOW-UP 
WITH OTHER PROGRAMS. 

11. PRESENCE OF CONGEN ALLOWED FOR LIVE U.S. PARTICIPATION 
AND CORRECTION OF SEVERAL MISCONCEPTIONS ABOUT U.S.-POLICY 
TOWARD ITALY. CONGEN ALSO PLAYED ENERGETIC ROLE IN SETTING 
DOWN GROUND-RULES AND ORIENTING DISCUSSION IN CONSTRUCTIVE, 
NON-POLEMICAL DIRECTION. 
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12. POST ALSO ARRANGED TO HAVE EMBASSY ECONOMIC MINISTER 
MICHAEL CALINGAERT MAKE VALUABLE FIVE MINUTE VTR INTRODUCTION TO 
MALKIEL TAPE WHICH RELATED MALKIEL PRESENTATION TO MAIN 
ITALIAN CONCERNS. 

13. WE WOULD LIKE PROF MALKIEL TO VIST MILAN 
PERSONALLY TO CONTINUE DISCUSSION WHICH HE SO 
ABLY AND EFFECTIVELY BEGAN.FINA 
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